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TransCanada Moves Ahead Wth Purchase of Hydro
Assets from USGen New Engl and

Transacti on Subject to Bankruptcy Court
and Regul atory Approval s

BETHESDA, MD./ CALGARY, Al berta — Dec. 9, 2004 - (TSX: TRP)
(NYSE: TRP) — USGen New Engl and, Inc. and an affiliate of
TransCanada Cor poration today announced that TransCanada
w || purchase hydroel ectric generation assets with a total
generating capacity of 567 nmegawatts (MN for $505 million
US in cash, subject to adjustnent. No qualified conpeting
bi ds were received by the court-ordered deadline so the
auction originally scheduled for today did not take place.

The purchase is subject to the sale of the 49 MN Bel | ows
Fall s hydroelectric facility to the Vernont Hydroel ectric
Power Authority, which will result in a $72 mllion US
reduction in purchase price.

The sal e, previously announced in Septenber 2004, is now
pendi ng a bankruptcy court hearing scheduled for Dec. 15,
2004. O her regulatory approvals and conditions also wll
need to be net prior to closing.

The assets include generating systens on two rivers in New
Engl and: the 484 MW Connecticut River systemin New
Hanpshire and Vernont and the 83 MW Deerfield River system
i n Massachusetts and Vernont. The systens include 13 dans
with 41 hydroelectric generating units. On a ten-year
average, the generating systens produced approximately 1.4
mllion MMhours of electricity annually. The output is not
subject to | ong-termcontracts.



The Town of Rocki ngham has an option agreenment w th USGen
New Engl and to purchase the Bellows Falls facility for $72
mllion US. On Dec. 7, 2004 the Town exercised the option
and assigned its rights to the Vernont Hydroel ectric Power
Aut hority. Should the Bellows Falls transaction close,
TransCanada’ s acquisition will exclude that facility and

t he purchase price will be reduced to $433 nmillion US.

The transaction is expected to close in the first half of
2005. TransCanada wi Il finance the acquisition in a manner
consistent wwth maintaining its solid financial position
and credit ratings. TransCanada expects the transaction to
be imedi ately accretive to earnings and cash fl ow

Headquartered in Bethesda, Ml., USGen New Engl and, Inc.
which is currently in Chapter 11, is a subsidiary of

Nati onal Energy & Gas Transm ssion, Inc. (NEGT).
TransCanada al so recently closed on its purchase of NEGI' s
Gas Transm ssion Northwest Corporation

TransCanada is a | eading North Anerican energy conpany.
TransCanada is focused on natural gas transn ssion and
power services with enployees who are expert in these
busi nesses. TransCanada’ s network of approxi mately 41, 000
kil onmetres (25,600 mles) of pipeline transports the

maj ority of Western Canada’ s natural gas production to the
fastest growing markets in Canada and the United States.
TransCanada owns, controls or is constructing nore than
4,700 negawatts of power generation — an anmount of power
that can neet the needs of about 4.7 mllion average
househol ds. The Conpany’s common shares trade under the
synmbol TRP on the Toronto and New York stock exchanges.
Visit TransCanada on the Internet at ww.transcanada.com
for nmore information.

FORWARD LOOKI NG | NFORMATI ON
Certain information in this news release is forward-Iooking and is
subject to inportant risks and uncertainties. The results or events
predicted in this information may differ fromactual results or events.
Factors which could cause actual results or events to differ materially
fromcurrent expectations include, anong other things, the ability of
TransCanada to successfully inplenent its strategic initiatives and
whet her such strategic initiatives will yield the expected benefits,
the availability and price of energy conmodities, regul atory deci sions,
conpetitive factors in the pipeline and power industry sectors, and the
current econonmic conditions in North Arerica. For additiona
i nformati on on these and other factors, see the reports filed by
TransCanada wi th Canadi an securities regulators and with the United



States Securities and Exchange Conmi ssion. TransCanada discl ai ms any
intention or obligation to update or revise any forward-Iooking
statements, whether as a result of new information, future events or
ot herwi se.
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